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Reanda Haroon Zakaria & Company
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF B & B SECURITIES (PRIVATE) LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of B & B Securities (Private) Limited
which comprise the statement of financial position as at June 30, 2021, and the statement of
profit or loss, statement of other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information,
and we state that we have obtained all the information and explanations which, to the best of
our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to
us, the statement of financial position, statement of profit or loss, statement of other
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act,
2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of
the state of the Company's affairs as at June 30, 2021 and of the profit, other comprehensive
income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to note 9.1 to the annexed financial statements relating to deferred tax
asset. Management believes that the asset will be utilized in coming years, relating to
provision for trade debts. However, uncertainty is attached with the realization of recognized
deferred tax asset.

Our opinion is not qualified in respect of these matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The Other Information comprises the
miormation included in the Company’s Annual Report does not include the financial
- statements and our auditor’s report thereon.
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2 REANDA

Our opinion on the financial statements does not cover the Other Information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Other
Information and, in doing so, consider whether the Other Information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this Other Information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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e Obtain an understanding of internal control relevant to the audit to design audit procedures
that are appropriate in the circumstances, but not for expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and statement of other
comprehensive income, the statement of changes in equity and the statement of cash-flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the
Company’s business; and

d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

¢) the Company was in compliance with the requirement of section 78 of the Securities Act
2015, section 62 of the Futures Market Act 2016 and the relevant requirements of Securities
Brokers (Licensing and Operations) Regulations 2016 as at the date on which the statement of
financial position was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Farhan
Ahmed Memon.

J,C»\ HRV‘U“—‘ waﬁ’\s—-ﬁ".% é{"
i Flaroon Zakaria & Company Place: Karachi
¢d Accountants Dated: 0 4 0CT 2021



AS AT JUNE 30, 2021

ASSETS

Non-Current Assets
Property and equipment
Intangible assets
Long term investment
Long term deposits
Long term advances
Deferred tax asset

Current Assets
Short term investments
Trade debts
Trade deposits, prepayments and other receivable
Tax refund due from government
Cash and bank balances

Total Assets

EQUITY AND LIABILITIES

Capital and Reserves
Authorized Share Capital
17.000,000 (2020 : 17,000,000) Ordinary shares of Rs.10 each

Issued, subscribed and paid-up capital
17,000,000 (2020 : 17,000,000) Ordinary shares of Rs.10 each
Capital reserve
Accumulated losses

- - .

Long Term Liabilities
Long term loan

Current Liabilities
Short term borrowings
Trade and other payables
Accrued markup

Contingencies and Commitments
Total Equities and Liabilities

“he annexed notes form an integral part of these financial statements.
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B & B SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

Note

o 00 1 N b

10
11
12
13
14

15

16
17

18

2021 2020
Rupees Rupees
496,284 545,993
2,500,000 2,500,000
24,121,438 10,703,821
500,000 500,000
1,307,198 978,287
12,069,620 15,052,226
40,994,540 30,280,327
79,331,570 49,007,587
32,446,814 34,500,043
13,793,772 671,988
1,592,987 1,847,390
5,398,111 1,708,083
132,563,254 87,735,091
173,557,794 118,015,419
170,000,000 170,000,000
170,000,000 170,000,000
21,916,263 8,498,645
(85,724,765)  (123,738,970)
106,191,498 54,759,676
10,016,728 9,189,658
51,167,473 50,571,216
5,399,828 2,900,648
782,267 594,222
57,349,568 54,066,086
173,557,794 118.615,419

%
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Revenue
Brokerage income

. Dividend income

Capital gain / (loss) on sale of securities - Net

. Unrealized gain / (loss) on re-measurement of investment

Unwinding of advances

Expenses
Administrative and operating expenses

Financial charges

Other operating income
Profit / (loss) before tax

Taxation
Current
Prior
Deferred

Profit / (loss) after tax

The annexed notes form an integral part of these financial statements.
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B & B SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2021

Note

22

20

21

22

2021 2020
Rupees Rupees
16,624,978 6,381,918
1,090,372 441,602
21,598,525 (714,308)
13,685,287 (3,520,161)
761,573 1,099,552
53,760,735 3,688,602
14,211,299 15,404,806
6,290,553 7,167,480
20,501,852 22,572,285
8,247,596 4,492,181
41,506,479 (14,391,502)
451,290 198,112
58,378 -
2,982,606 « 1,280,399
3,492,274 1,478,511
38,014,205 (15,870,013)

>
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B & B SECURITIES (PRIVATE) LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2021

Profit / (loss) after tax
Other comprehensive income

Adjustment on revaluation of investment

2021
Rupees

38,014,205

13,417,618

2020
Rupees

(15,870,013)

(3,351,700)

Total comprehensive income / (loss) for the year

51,431,822

(19,221,713)

The annexed notes form an integral part of these financial statements.
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B & B SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2021

Capital Reserve
Issued
subscribed and Surp lu?" on Accunisiaed Total
pald up capital revaluation of  Subtotal losses
investments
-------------------------- Rupees - - - - - - c o e e o o
Balance as at June 30, 2019 170,000,000 11,850,345 11,850,345 (107,349,203) 74,501,143

Total comprehensive loss for the year

Loss for the year -

Other comprehensive loss -

(3,351,700)

(3,351,700)

(15,870,013)

(15,870,013)
(3,351,700)

- (3,351,700) (3,351,700) (15,870,013)  (19,221,713)
Transaction with owners
Amortization of loan - - - (519,755) (519,755)
Balance as at June 30, 2020 170,000,000 8,498,645 8,498,645 (123,738,970) 54,759,675
Total comprehensive income for the year
Profit for the year - - - 38,014,205 38,014,205
Other comprehensive income - 13,417,618 13,417,618 - 13,417,618
- 13,417,618 13,417,618 38,014,205 51,431,822
Balance as at June 30, 2021 170,000,000 21,916,263 21,916,263 (85,724,765) 106,191,497
The annexed notes form an integral part of these financial statements.
Chief Executive Director
AL
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B & B SECURITIES (PRIVATE) LIMITED

l STATEMENT OF CASH FLOWS

: FOR THE YEAR ENDED JUNE 30, 2021

I 2021 2020

l A. CASH FLOWS FROM OPERATING ACTIVITIES Rupees Rupees

Profit / (loss) before tax 41,506,479 (14,391,502)
Adjustments for non cash items:

l Depreciation 85,809 93,985
Financial charges 6,290,553 6,405,907
Unamortization of long term advances - 761,573

. Unrealized loss on re-measurement of investment (13,685,287) 3,520,161
Capital gain on disposal of investment - 714,308

l Unwinding of advances (761,573) (1,099,550)

(8,070,498) 10,396,384
Operating (loss) / gain before working capital changes 33,435,981 (3.995.117)
l (Increase) / Decrease in Current Assets
Trade debts 2,053,229 12,403,537
Trade deposits, prepayments and other receivables (13,121,784) (555,786)
. (Decrease) / Increase in current liabilities
Trade and other payables 2,499,180 215,571
. (8,569,375) 12,063,322
Taxes paid (160,743) (407,464)
Finance charges paid (4,842,776) (6,714,298)
l (5,003,519) (7,121,762)
Net cash generated from operating activities 19,863,087 946,443
. B. CASH FLOWS FROM INVESTING ACTIVITIES
: Additions of property, plant and equipment (36,100) #  (85,770)

l Long term Deposits - 100,000
Long term advances-net 425,000 402,500

l Purchase of investments - net (16,638,461) (12,936,047)

E Net cash used in investing activates (16,249,561) (12,519,317)

. €. CASH FLOWS FROM FINANCING ACTIVITIES
Long term loan from directors-net (519,755) -

. Short term borrowing 596,257 9,258,340

. Net cash generated from financing activities 76,502 9,258,340

. Net (decrease) / increase in cash and cash equivalents (A+B+C) 3,690,028 (2,314,534)

Cash and cash equivalents at the beginning of the year 1,708,083 4,022,617

-. Cash and cash equivalents at the end of the year 5,398,111 1,708,083

The annexed notes form an integral part of these financial statements. &}
. Chief Executive b/irector




B & B SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED JUNE 30, 2021

I NATURE AND STATUS OF BUSINESS

B & B Securities (Private) Limited was incorporated in Pakistan as a private company under the repealed
Company Ordinance, 1984, on July 18, 2003, the company is a corporate member of Pakistan Stock Exchange.
The company has commenced commercial activities from March 8, 2004 and is primarily engaged in trading
and brokerage of listed equities. The registered office of the company is situated at 434, 4th Floor, Stock
Exchange Building, Stock Exchange Road, Karachi, Pakistan.

2 BASIS OF PRESENTATION
2.1  Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of :

- International Financial reporting standards (IFRS standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 ; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions and directives issued under the Companies Act, 2017 differ from the IFRS
standards, the provisions of and directives issued under the Companies Act, 2017 have been followed.

Where provisions and directives issued under the Companies Act, 2017 differ from the IFRS standards,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

Preparation of financial statements also include disclosure required by Securities Brokers (Licensing and
Operations) Regulations, 2016.

These financial statements have been prepared under Historical cost convention without any adjustments
for the effects of inflation or current values except investments, which are stated as per the policy.

These financial statements have been prepared following accrual basis of accountings except for cash
flows information.

2.3 Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the company's functional and
presentation currency.

2.4 Use of estimates and judgments

The preparation of financial statements is in conformity with the approved financial reporting standards
as applicable in Pakistan, requires management to make judgments, estimates and assumptions that
affects the application of policies and the reported amounts of assets, liabilities, income and expenses.




2.5

2.5.1

2.5.2

2.5.3

2.54

The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results on which form the basis of making
judgments about carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates is revised if the revision effects only the
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

New standards, amendments to standards and IFRS interpretations that are effective for the June
ended June 30, 2020

The following International Financial Reporting Standards (IFRS Standards) as notified under the
Companies Act, 2017 and the amendments and interpretations thereto will be effective for accounting
periods beginning on or after 01 July, 2021:

Classification of Liabilities as Current or Non-Current (Amendments to IAS 1) - Effective for periods
beginning on or after 1 January 2022

The amendments aim to promote consistency in applying the requirements by helping companies
determine whether, in the statement of financial position, debt and other liabilities with an uncertain
settlement date should be classified as current (due or potentially due to be settled within one year) or
non-current.

Property, Plant and Equipment - Proceeds before Intended Use (Amendments to IAS 16) - Effective

Sor periods beginning on or after July 2021

The amendments prohibit deducting from the cost of an item of property, plant and equipment any
proceeds from selling items produced while bringing that asset to the location and condition necessary
for it to be capable of operating in the manner intended by management. Instead, an entity recognizes the
proceeds from selling such items, and the cost of producing those items, in profit or loss.

Onerous Contracts - Cost of Fulfilling a Contract (Amendments to IAS 37) - Effective for periods
beginning on or after 01 July 2021

The amendments specify that the “cost of fulfilling’ a contract comprises the ‘costs that relate directly to
the contract’. Costs that relate directly to a contract can either be incremental costs of fulfilling that
contract (examples would be direct labour, materials) or an allocation of other costs that relate directly to
fulfilling contracts (an example would be the allocation of the depreciation charge for an item of
property, plant and equipment used in fulfilling the contract).

Annual Improvements to IFRS Standards 2018-2020- the improvements address amendments to

Sfollowing approved accounting standards:

- IFRS 1 — The amendment permits a subsidiary that applies paragraph D16(a) of IFRS | to measure
cumulative translation differences using the amounts reported by its parent, based on the parent’s date
of transition to IFRSs.

= IFRS 9 — The amendment clarifies which fees an entity includes when it applies the ‘10 per cent’ test
in paragraph B3.3.6 of IFRS 9 in assessing whether to derecognise a financial liability. An entity
includes only fees paid or received between the entity (the borrower) and the lender, including fees
paid or received by either the entity or the lender on the other’s behalf,



- IFRS 16 — The amendment to Illustrative Example 13 accompanying IFRS 16 removes from the
example the illustration of the reimbursement of leasehold improvements by the lessor in order to
resolve any potential confusion regarding the treatment of lease incentives that might arise because of
how lease incentives are illustrated in that example.

- IAS 41 — The amendment removes the requirement in paragraph 22 of IAS 41 for entities to exclude
taxation cash flows when measuring the fair value of a biological asset using a present value
technique.

The above amendments are effective from annual periods beginning on or after 1 July 2021 and are not
likely to have an impact on the Company’s financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Except as described below, the significant accounting policies consistently applied in the preparation of these
financial statements are the same as those applied in earlier periods presented.

3.1

3.2

3.3

3.3.1

Property plant and equipment

These are stated at cost less accumulated depreciation except assets not in operation, which are stated at
cost.

Depreciation is charged using reducing balance method by applying rates specified in the relevant note.

Full year depreciation is charged on the addition during the year whereas on assets deleted, no
depreciation is charged in the year of disposal.

The assets' residual value and useful lives are reviewed, and adjusted if significant, at each balance sheet
date.

Maintained and normal repairs are charged to Profit & Loss Account as and when incurred while cost of
major replacements and improvements, if any, are capitalized.

Impairments

The carrying amount of the company's assets are reviewed at each balance sheet date to determine
whether there is any indication of impairments. If such indication exist, the assets recoverable amount is
estimated in order to determine the extent of impairment loss, if any. Impairment losses are recognized as
expense in the profit and loss account. the recoverable amount is higher of the assets fair value less cost
to sell and value in use.

Intangible assets

Intangible assets are stated at cost less accumulated amortization except assets that are not available for
its indefinite use, which are stated at cost. Amortization is charged using straight line method at the rates
given in relevant notes to write-off the historical cost of assets over their estimated useful life. In the year
of addition full year's amortization is charged.

Trading right entitlement certificate and Room

Initially it is stated at notional value by apportioning the value of previous Membership Card among
TREC and PSX shares on the basis of proportion of designated values for margin purpose. Subsequent to
initial recognition, TREC is valued at value taken for base minimum capital.



3.4

3.5

3.6

Financial assets

Initial Measurement

The Company classifies its financial assets in to following three categories:

- fair value through other comprehensive income (FVOCI);
- fair value through profit or loss (FVTPL); and
- measured at amortized cost.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that
are directly attributable to its acquisition

Subsequent Measurement

Debt Investments at
FVOCI

Equity Investments at
FVOCI

Financial assets at
FVTPL

Financial assets
measured at
amortized cost

Investments

These assets are subsequently measured at fair value. Interest / markup income
calculated using the effective interest method, foreign exchange gains and losses
and impairment are recognized in the statement of profit or loss. Other net gains
and losses are recognized in other comprehensive income. On de-recognition,
gains and losses accumulated in other comprehensive income are reclassified to
the statement of profit or loss.

These assets are subsequently measured at fair value. Dividends are recognized as
income in the statement of profit or loss unless the dividend clearly represents a
recovery of part of the cost of the investment. Other net gains and losses are
recognized in other comprehensive income and are never reclassified to the
statement of profit or loss.

These assets are subsequently measured at fair value. Net gains and losses,
including any interest / markup or dividend income, are recognized in statement
profit or loss.

These assets are subsequently measured at amortized cost using the effective
interest method. The amortized cost is reduced by impairment losses. Interest /
markup income, foreign exchange gains and losses and impairment are recognized
in the statement of profit or loss. /

- Investment in Shares of Pakistan Stock Exchange (PSX) are classified as "At Fair Value - through
Other Comprehensive Income" and is initially measured at cost and is subsequently measured at
fair value determined using the market value at each reporting date. Dividends are recognized as
income in the statement of profit or loss unless the dividend clearly represents a recovery of part of
the cost of the investment. Other net gains and losses are recognized in other comprehensive income
and are never reclassified to the statement of profit or loss

- Investment in Listed Shares other than shares of PSX are classified as "At Fair Value - Through
Profit or Loss" and is initially measured at cost and is subsequently measured at fair value
determined using the market value at each reporting date. Net gains and losses, including any interest
/ markup or dividend income, are recognized in statement profit or loss.

Settlement date accounting

All purchases and sales of securities that require delivery within the time frame established by regulation
or market convention such as "T+2' purchases and sales are recognized at the settlement date. Trade date
is the date on which the Company commits to purchase or sale an asset.



3.7

3.8

3.9

3.10

311

Trade debts and other receivables

Trade debts and other receivable are recognized at fair value and subsequently measured at amortized
cost. A provision for impairment in trade debts and other receivables is made when there is objective
evidence that the company will not be able to collect all amount due according to original terms of
receivables. Trade debts and other receivables considered irrecoverable are written off. The receivable in
respect of securities sold on behalf of clients are recorded at settlement date of transaction.

Fiduciary assets

Assets held in trust or in a fiduciary capacity by the company are not treated as assets of the company
and accordingly are not included in these financial statements.

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalent consists of cash in hand and balances
with banks.

Cash and bank balances
Cash and bank balances are carried at nominal amount.

Impairment of financial assets

The Company recognizes loss allowances for ECLs in respect of financial assets measured at amortized
cost.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following,
which are measured at 12-month ECLs:

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bank balance for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an mount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company's historical experience and informed credit assessment
and including forward - looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more
than past due for a reasonable period of time. Lifetime ECLs are the ECLs that result from all possible
default events over the expected life of a financial instrument. 12-month ECLs are the portion of ECLs
that result from default events that are possible within the 12 months after the reporting date (or a shorter
period if the expected life of the instrument is less than 12 months). The maximum period considered

when estimating ECLs is the maximum contractual period over which the Company is exposed to credit
risk.

Loss allowances for financial assets measured at amortized cost are deducted from the Gross carrying
amount of the assets.



3.12

3.13

3.14

3.15

3.16

Jd7

The Gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering of a financial asset in its entirety or a portion thereof. The Company
individually makes an assessment with respect to the timing and amount of write-off based on whether
there is a reasonable expectation of recovery. The Company expects no significant recovery from the
amount written off. However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the Company's procedures for recovery of amounts due.

De-recognition

Financial assets are derecognized when the rights to receive cash flows from the financial assets have

expired or have been transferred and the Company has transferred substantially all risks and rewards of
ownership

Financial liabilities

Financial liabilities are classified as measured at amortized cost or 'At Fair Value - Through Profit or
Loss' (FVTPL). A financial liability is classified as at FVTPL if it is classified as held for trading, it is a
derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at
fair value and net gains and losses, including any interest expense, are recognized in the statement of
profit or loss.

Other financial liabilities are subsequently measured at amortized cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognized in the statement of profit
or loss. Any gain or loss on de-recognition is also recognized in the statement of profit or loss.

Financial liabilities are derecognized when the contractual obligations are discharged or cancelled or
have expired or when the financial liability's cash flows have been substantially modified.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are set off and only the net amount is reported in the statement of
financial position when there is a legally enforceable right to set off the recognized amount and the
Company intends to either settle on a net basis, or to realize the asset and settle ‘the liability
simultaneously

Borrowing / debt

Borrowings / debt is recognized initially at fair value, net of transaction costs incurred. These are
subsequently measured at amortized cost and any difference between the proceeds (net of transaction
costs) and the redemption value is recognized in the statement of profit or loss over the period of
borrowings / debt under the effective interest method. Markup / profit on borrowings / debt is calculated
using the effective interest method and is recognized in the statement of profit or loss.

Share Capital

Ordinary shares are classified as equity and recognized at their face value. Incremental costs directly

attributable to the issue of new shares or options are shown in equity as deduction, net of tax, from the
proceeds.

Trade and Other payables

Trade and other payable are recognized initially at fair value plus directly attributable costs, if any, and
subsequently measured at amortized cost using an effective interest method. Trade payable in respect of
securities purchased are recorded at settlement date of transaction.
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3.18

3.19

3.19.1

3.20

3.21

These are classified as current liabilities if payment is due with in one year or less (or in normal
operating cycle of the business if longer). If not they are presented as non - current liabilities.

Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognized in the statement of
profit or loss, except to the extent that it related to items recognized in other comprehensive income or
directly in equity. In this case tax is also recognized in other comprehensive income or directly in equity,
respectively.

Current

The current income tax charge is based on the taxable income for the year calculated on the basis of the
tax laws enacted or substantively enacted at the statement of financial position date, and any adjustment
to tax payable in respect of previous year.

Deferred

Deferred tax is recognized using balance sheet method, providing for all temporary differences between
carrying amount of assets and liabilities for financial reporting purposes and the amount used for taxation
purposes. Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted by the
reporting date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profit will be
available against which temporary differences can be utilized. Deferred tax assets are reviewed at the end
of each reporting period and reduced to the extent that it is no longer probable that the related tax
benefits will be realized.

Provisions

Provisions are recognized when the company has present legal or constructive obligation as result of past
events and it is probable that an outflow of resources will be required to settle the obligation; and reliable
estimates of the amount can be made of the amount of obligation. Provisions are reviewed at the each
reporting date and adjusted to reflect current best estimate.

Revenue recognition
- Brokerage income is recognized as and when services are provided.

- Dividend income is recognized at the time of closure of share transfer books of the company
declaring dividend. Commission income is recognized on receipt basis.

- Gains / (losses) arising on sale of investment are included in the statement of profit or loss for the
period which they arise.

- Unrealized capital gains / (losses) arising from mark to market of investments classified as "financial
assets at fair value through profit or loss - held for trading" are included in the statement of profit or
loss for the period in which they arise.

- Other income is recognized on receipt basis.



3.22 Transactions with related parties
Transactions with related parties are carried out at arm's length prices.
3.23 Significant accounting judgments and critical accounting estimates / assumptions

The preparation of financial statements in conformity with approved accounting standards require the
management to:-

- Exercise its judgment in process of applying the Company's accounting policies, and
- Use of certain critical accounting estimates and assumptions concerning the future.

The areas involving critical accounting estimates and significant assumptions concerning the future are
discussed below:-

a) Income taxes

The Company takes into account relevant provisions of the prevailing income tax laws while
providing for current and deferred taxes.

b) Property, plant and equipment

Management has made estimate of residual values, useful lives and recoverable amounts of certain
items of property, plant and equipment. Any changes in these estimates in future years might affect
the carrying amounts of the respective items of property, plant and equipment with corresponding
effect on the depreciation charge and impairment loss.

¢) Provision for doubtful debts

An estimated provision is made against those trade debts having no activity during the current
financial year and is considered doubtful by the management where as debts considered bad and
irrecoverable are written off when identified.




4 PROPERTY AND EQUIPMENT
OST D j
— Ci — epreciation — Written down
sa sa sa
itions, value as at
Particulars July 01, ’;‘i‘:ﬁ‘;’;‘s/ June30,  Rate ‘;",“’2 538 F”:{:fe June30, .30 2031
2020 2021 o > 2021 :
--------- Rupees - - ------- i (1] L Rt
Furniture and fixtures 268,015 - 268,015 10% 219,756 4,826 224,582 43,433
Office equipment 674,458 - 674,458 10% 416,624 25,783 442,407 232,051
Computer equipment 994,045 36,100 1,030,145 20% 823,417 41,346 864,763 165,382
Vehicles 1,575,072 - 1,575,072 20% 1,505,800 13,854 1,519,654 55,418
Rupees - 2021 3,511,590 36,100 3,547,690 2,965,597 85,809 3,051,406 496,284
COST iati
ope p Deploearen y Written down
v Additions/ sat As at For the ly value as at
July 01, e June 30, Rate July 01. 2019 ; June 30, June 30. 2020
2019 e 2020 Uy VL ey 2020 ;

------- Rupees - - - - - - - - -------------------Rupees------------------

Furniture and fixtures 268,015 - 268,015 10% 214,394 5,362 219,756 48,259
Office equipment 636,238 38,220 674,458 10% 387,976 28,648 416,624 257,834
Computer equipment 946,495 47,550 994,045  20% 780,761 42,657 823,417 170,628
Vehicles 1,575,072 - 1,575,072 20% 1,488,482 17,318 1,505,800 69,272
Rupees - 2020 3,425,820 85,770 3,511,590 2,871,612 93,985 2,965,597 545,993




2021 2020
Note Rupees Rupees
INTANGIBLE ASSETS
. 000
Trading Rights Entitlement Certificate 2,500,000 2,500,
LONG TERM INVESTMENT
- at fair value through other comprehensive income
2021 2020
Number of Shares
1,081,194 1,081,194 Investment in shares of Pakistan
Stock Exchange Limited 10,703,821 14,055,521
- - Unrealized gain / (loss) on
remeasurement 6.1 13,417,617 (3,351,700)
1,081,194 1,081,194 24,121,438 10,703,821

6.1

This represents shares of Pakistan Stock Exchange Limited (PSX) acquired in pursuance of
corporatization and demutualization of PSX as a public company limited by shares. As per the
arrangements the authorized and paid-up capital of PSX is Rs.10,000,000,000 and Rs.8,014,766,000
respectively with a par value of Rs. 10 each. The paid-up capital of PSX is equally distributed among 200

I
. 6
l 7
l 8
i

members of PSX by issuance of 4,007,383 shares to each member the breakup of which is as follows:

2021 2020
Note Rupees Rupees
6.2  Shares in hand
Long term investment -at fair value
through other comprehensive income 6.3 1,081,194 1,081,194
1,081,194 1,081,194

6.3 Currently these are not available for trading and are classified as long term investment - at Fair Value

through - other comprehensive income

2021 2020
Rupees Rupees
LONG TERM DEPOSITS
National Clearing Company of Pakistan Limited 400,000 400,000
Central Depository Company of Pakistan 100,000 100,000
500,000 500,000
LONG TERM ADVANCES
To employees - considered good 978,287 1,042,808
Add: unwinding of advances 761,573 1,099,552
1,739,860 e 2,142,360
Add: advancement during the year - 425,000
Less: Payment received during the year - (827,500)
1,739,860 1,739,860
Less: amortization of advances (432,662) (761,573)
1,307,198 978,287




2021 2020
9 DEFERRED TAX ASSET /(LIABILITY) Rupees Rupees
Deferred taxation comprises differences relating to:
Credit balance arises due to:
Accelerated tax depreciation (132,172) (37,722)
Debit balance arises due to:
Provision for doubtful debt 15,589,655 14,994,219
Short term investment (3,387,863) -
Minimum tax - 95,729
Tax losses 287,734 3,308,364
12,357,354 18,398,312
Deferred tax not recognized (287,734) (3,308,364)
12,069,620 15,052,226

9.1 Deferred tax asset recognised aggregating to Rs. 12.07 million (2020 : Rs. 15.05) million. Deffered tax
has recognised as there is no lapse of provision until it is either written off or reversed.

10 SHORT TERM INVESTMENTS

Note

Investment at fair value through profit or loss
Listed equity securities
Unrealised gain / (loss) on re - measurement of investment

10.1

10.1 Investments in companies - quoted

2021 2020
Number of shares
23,500 -
343,500 -
100 -
100 100
100 100
14,000 -
6,000 2,000
1,613 -
1,000 3,900
- 300
- 20,000
- 1,000
172,500 373,000
73,000 115,000
- 25,000
3,000 3.000
5,000 -
237,500 296,000
520,000 520,000
9,000 9,000
2,500 2,000
- 500
1,412,413 1,370,900

Agha Steel Industries Limited
Agritech Limited

AGP Limited

Arif Habib Ltd.

Akzo Nobel Pak. XD
Al-Shaheer Corp

Aisha Steel Mill

Aisha Steel Mills Ltd - Preference Shares
Attock Refinery

Attock Petroleum

Amreli Steels

Avanceon Ltd

Bal.Glass

Byco Petroleum

Bank Of Khyber

B.O.Punjab

Chashma Sugar

Cherat Cement

Dewan Cement

Dewan Salman Fibre Limited - Freeze
Dawood Equities
D.G.K.Cement
D.M.Industries

cf

2021 2020
Rupees Rupees
65,646,283 52,527,749
13,685,287 (3,520,162)
79,331,570 49,007,587

2021 2020
Rupees Rupees

792,655 -
2,342,670 -
11,733 ., -
8,112 3,253
- 27,000
279,020 -
149,460 18,420
256,450 348,348
- 91,560
- 652,800
- 35,360
2,739,300 2,420,770
847,530 692,300
- 210,000
- 213,000
886,900 % -
2,674,250 2,302,880
134,460 28,800
294,800 170,660
- 10,070
11,417,340 T225. 221




2021 2020
Number of shares
1,412,413 1,370,900

500 -

12,320 -
200,000 40,000
34,000 1,500

100 100
30,000 12,000

- 7,000
18,500 27,000
49,500 -

232 232

5,000 5,000
22,500 30,000

500 500
25,500 186,000
80,550 550
15,000 -
40,000 -

3 @

800 800
11,000 21,000

2,000 -
144,500 -

2,300 1,300

1,000 3,500

- 200
82,772 61,772

995 19,434

1,500 1,000
15,000 -

- 40,000

6,500 72,000

500 500
50,000 -
10,000 -
32,500 -

1,700 -

- 3
71,200 1,200
30,930 30,430

70 70

1,200 1,200
30,000 -

346,000 186,000

13,037 30,300
14,000 -

1 1

128 128
11,000 -

249 249
23,325 325

2,850,825 2,152,194

2021 2020
Rupees Rupees

B/f 11,417,340 7.225,221
D.M. Textile Mills Limited - -
Descon Oxychem 330,669 -
Dost Steels Ltd 996,000 122,000
Engro Fert. 2,389,180 90,420
EFG Hermes Pak 2,675 1,451
Engro Polymer 1,417,200 299,760
Ferozsons (Lab) - 2,103,010
Fauji Cement 425,500 455,760
Frieslandcampina 5,696,460 -
[st.Capital Sec 654 241
Fecto Cement 166,000 104,100
Fauji Fert Bin 594,225 478,800
Fauji Fert. 53,050 54,995
Fauji Foods Ltd 460,530 1,757,700
Flying Cement 1,714,104 4,978
F. Nat.Equities 136,050 -
Haji Mohammad Ismail Mills Ltd-Freeze - -
Innovative Investment Bank Ltd - Freeze - -
Gadoon Textile 206,768 127,608
Ghani Automobile 99,770 128,310
Gul Ahmed 101,460 -
GhaniGlobalGlass 3,910,170 -
Ghandhara Ind. 641,746 157,300
General Tyre 87,830 208,250
GlaxoSmithKline - 34,816
Hascol Petrol 739,154 840,099
Habib BankXD 121,758 1,882,572
Honda Atlas Cars 518,670 193,680
HBL Growth Fund - -
Haji Muhammad Ismail Mills Ltd- Freeze - -
HI-Tech Lub. 460,915 2,180,160
Hub Power Co. 39,835 36,250
Hum Network 401,000 -
Ittehad Chem. 380,500 -
Image Pakistan Limited 869,375 -
International Industries Limited 358,734 -
Innovative Investment Bank Ltd- Freeze - -
JS Bank Ltd 406,552 6,420
Jah.Sidd. Co. 697,781 359,074
JS Global Cap. 8,262 4,200
Js Investments Limited - 27,600
Kot Addu PowerXD 1,330,500 -
K-Electric Ltd. 1,446,280 559,860
Loads Limited 281,730 421,170
Lotte Chemical 216,160 -
Mari Petroleum 1,524 1,237
MCB Bank Ltd 20,458 20,745
Merit Packaging 194,260 -
MCB Pakistan Stock Market Fund - -
Matco Foods Ltd 957,491 6,195

Cif 40,298,321 19,893,981



2021 2020
Number of shares
2,850,825 2,152,194
10,035 50,000
50 50
17,850 -
10,000 -
13,500 2,000
227 227
- 38,300
- 3,500
1,543 17,620
214,000 419,000
- 1,400
10,500 -
250 250
25,000 -
71,500 35,000
500 3,000
126 5,100
309,000 94,000
1,378 12,045
7,500 102,000
100 4,800
106 -
353,259 496,259
60,000 -
10,000 -
50,000 -
100 3,126
3,580 2,500
82,680 -
500 1,000
279,039 178,598
473,062 498,062
310,000 310,000
16,171 10,000
1,000 -
15,000 -
9,000 37,500
1,000 -
48,500 105,000
- 2,000
28,000 -
600 600
10,500 -
5,617 270
- 2,500
- 109,000
97,000 97,000
25,000 115,000
10,000 -
237 237
5,433,835 4,909,138

Maple Leaf
Metropolitan Steel
National Foods
Nishat (Chun.)
Netsol Tech.
NIMIR Industrial chemical Limited
National Refinery
Lucky Cement

Oil & Gas Dev.
Pace (Pak) Ltd.
Packages Ltd.

Pak Elektron
Pervez Ahmed Co.
P.LA.C.(A)

Pak Int.Bulk
Pioneer Cement
Pak Oilfields
Power Cement
Pak Petroleum
Pak Refinery

Pak Suzuki

B.S.0.

Pak Stock Exchange
P.T:CL.

Panther Tyres Limited
Quice Food
Roshan Packages
Sazgar Eng
Service Global Footwear Limited
Shell Pakistan
Silk Bank Ltd
Summit Bank
Safe Mix Con.Lt
Sui North Gas
Sitara Peroxide
Saif Power Ltd.
Sui South Gas
Shabbir Tiles
Siddigsons Tin
The Searle Co.
Telecard Limited
Thal Limited

The Organic Meat Company Limited

Treet Corp

TRG Pak Ltd

Tri-Star Poly

Tri-Star Power XD

Unity Foods Ltd

WorldCall Telecom

Zahidjee Textile Mills Limited

By

2021 2020
Rupees Rupees
40,298,321 19,893,981

471,444 1,299,000
1,075 499
4,088,007 -
502,900 -
2,294,730 99,420
- 16,793
- 4,108,824
- 1,615,530
146,631 1,920,580
1,545,080 884,090
- 486,094
368,130 -
408 183
143,750 -
813,670 308,000
65,535 189,120
49,626 1,788,213
2,969,490 582,800
119,652 1,045,265
184,575 1,163,820
35,544 776,784
23,771 -
7,881,208 4,912,964
710,400 -
691,300 -
304,000 -
3,294 70,085
602,192 311,475
4,781,384 -
87,600 182,580
560,868 150,022
1,102,234 597,674
3,177,500 1,608,900
785,587 546,000
28,290 -
260,100 -
119,700 500,250
33,350 -
928,290 968,100
< 398,460
415,520 -
253,668 194,964
385,770 -
277,985 4,822
- 70,600
- 764,090
666,390 260,930
1,113,000 1,282,250
39,600 -
- 4,425
79,331,570 49,007,587




10.2 At fair value through OCI - shares of Pakistan Stock Exchange Limited

2021 2020 2021 2020
Number of Shares Note Rupees Rupees
1,081,194 1,081,194 - 10,703,821
11 TRADE DEBTS
Unsecured-Considered good
Due from clients 11.1 32,446,814 34,500,043
Unsecured - Considered doubtful 43,677,844 51,704,203
Less : Provision for doubtful debts 11.2 (43,677,844) (51,704,203)
32,446,814 34,500,043
11.1 Following amount pertaining to related party of the company.
Adnan Mahboob 9,287,620 4,694,065
Ahrar Ahmed 2,950 200
Fasiha Zareen Shaikh 159,000 54,053
Lal Chand (365) (365)
Sonia Wagqar 149,631 38,083
Wagqar Ahmed 52,387 600
Vishangir 115,684 196,475
Zahida Abrar 1,029,846 692,177
10,796,752 5,675,289
11.2  The Movements of the provision for the doubtful debts is as
follows:
Opening balance 51,704,203 56,184,852
Reversal during the year (8,026,359) (4,480,649)
Closing balance 43,677,844 51,704,203
11.3  Aging analysis of trade debts
Balance outstanding
Past due 1 - 14 days 18,659,889 12,815,821
Past due 15 - 30 days 6,576,526 7,548,987
Past due 31 - 60 days 1,152,358 1,245,789
Past due 61 - 90 days 1,030,029 985,798
Past 90 - 365 days 5,028,012 8,901,097
365 days or more 43,677,844 54,706,754
Less : Provision for doubtful debts 11.4 (43,677,844) (51,704,203)
32,446,814 34,500,043

11.4 The same amount of provision of Rs.43.67 million (Rs. 51.70 million) is estimated as expected credit loss

(ECL).
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12 TRADE DEPOSITS, PREPAYMENTS AND OTHER

RECEIVABLES
Trade deposits

National Clearing Company Limited

Advance
Advance against salary
Advance against [PO
Other Receivables
Receivable from PSX

I3 TAXATION - NET
Opening balance
Add : Tax paid during the year
Less : Provision for taxation
Closing balance
14 CASH AND BANK BALANCES

Cash in hand

Cash at bank in current accounts
Cash at bank in deposits accounts

Balance pertaining to:
- clients
- brokerage house

Note

14.1

2021 2020
Rupees Rupees
123,772 612,138
70,000 20,000
13,600,000 -
- 39,850
13,793,772 671,988
1,847,390 1,631,040
160,743 400,462
(415,147) (198,112)
1,592,987 1,847,390
6,745 10,831
4,130,346 1,655,674
1,261,020 41,578
5,391,366 1,697,252
5,398,111 1,708,083
3,943,029 1,611,639
1,448,336 90,715
5,391,366 1,697,252

14.1 The balances in deposits accounts carry markup at the ranging from 2% to 3.25% (2020 : 2% to 3.25%).

I5 LONG TERM LOAN

Unsecured
Directors and sponsors
Add: Received during the year
Less: Repaid during the year
Less: Amortization of Loan
Unwinding of director loan

Note

15.1

2021 2020
Rupees Rupees
14,139,428 14,139,428
- 300,000
- (300,000)
(4,949,770) (4,949,770)
827,070 -
10,016,728 9,189,658

I5.1 These represent interest free loans and are not repayable within next twelve months and are amortized

over a period of four years at 1 Year KIBOR + 1.5% at June 30, 2021.




2021 2020
Note Rupees Rupees
16 SHORT TERM BORROWINGS
Secured-from banking companies
Murabaha finances facility-Dubai Islamic Bank Limited 16.1 29,147,553 29,827,558
Murabaha finances facility- Bank Islami Limited 16.2 22,019,920 20,743,658

51,167,473 50,571,216

16.1 The facility is secured against pledge of listed securities held by the member and personal guarantee of
all the Directors along with their personal net worth statements covering facility amount plus markup.
The facility carries markup at the rate of 3 months KIBOR + 2.5% (2020 : KIBOR + 2.5%). Total
aggregate sanctioned limit is Rs.30 million (2020 : 30 million) and unavailed facility is Rs.0.852 million

(2020 : Rs.0.172 million).

16.2 The facility is secured against pledge of listed securities held by the member and personal guarantee of
all the Directors along with their personal net worth statements covering facility amount plus markup.
The facility carries markup at the rate of 3 months KIBOR + 2.5% (2020 : 3 months Kibor + 2.5%).
Total aggregate sanctioned limit is Rs.30 million (2020 : Rs.30 million) and unavailed facility is Rs.7.98
million (2020 : Rs.9.25 million).

2021 2020
Rupees Rupees
I7 TRADE AND OTHER PAYABLES
Due to clients 3,942,956 1,611,636
Accrued expenses 1,440,991 1,281,212
With holding tax payable 15,881 7,800
5,399,828 2,900,648

18 CONTINGENCIES AND COMMITMENTS
18.1 Contingencies
There are no contingencies at the year end (2020: Nil).

18.2 Commitments

Commitment against unrecorded transactions executed before year end having settlement date subsequent

to year end:
2021 2020
Rupees Rupees
For purchase of shares 24492276 24492276
For sale of shares 24,925,887 24,925,887




19 BROKERAGE INCOME

Gross commission
Services tax

Commission to dealers & agents

19.1 Brokerage commission pertains to

Retail customers

20 ADMINISTRATIVE AND OPERATING EXPENSES

Salaries, allowances and other benefits
Director remuneration

Service and transaction charges
Travelling and Conveyance
Postage, telephone and telegraph
Internet Bill

Repair and maintenance

Utilities

Printing and stationery

Fee and subscription

Legal and professional charges
Audit fees

Insurance expenses
Entertainment

Charity and donations
Depreciation

Miscellaneous

Receivable from PSX written off
Billing Invoice

20.1 Audit fees

Statutory audit

Certifications
Net capital and Liquid Capital
Assets Segregation

21 FINANCIAL CHARGES

Amortization of advances

Short term borrowing - Murabaha Facility
Unwinding of Directors loan

Bank charges

Non Delivery Charges

2021 2020
Note Rupees Rupees
18,278,851 7,045,778
(1,653,873) (611,467)
16,624,978 6,434,311
- (52,393)
121 16,624,978 6,381,918
16,624,978 6,381,918
4,477,500 4,563,500
3,900,000 5,585,325
2,106,082 871,629
13,450 211,095
231,520 314,615
160,400 11,950
559,656 1,020,480
256,070 255,414
99,024 94,290
140,000 513,114
465,950 460,500
20.1 360,000 322,100
43,875 48,981
532,996 169,480
617,621 517,659
85,809 93,985
97,110 333,189
12 39,850 -
24,386 17,500
14,211,299 15,404,806
300,000 264,600
30,000 30,000
30,000 27,500
360,000 322,100
432,662 761,573
4,719,031 6,184,003
827,070 -
265,509 167,905
46,281 54,000
6,290,553 7,167,480




2021 2020
Note Rupees Rupees
22 OTHER OPERATING INCOME
Income from financial assets
Interest income - 434
Other income 221,237 11,099
Reversal of provision 8,026,359 4,480,649
8,247,596 4,492,181
Income from non-financial assets
Unwinding of advances 8 761,573 1,099,550
9,009,169 5,591,731
2021 2020
23 REMUNERATION OF CHIEF : Chief . . .
EXECUTIVE Directors Executive Directors Chief Executive
------------------ Rupees - - - == - <« ccccccc o -
Remuneration - 3,900,000 - 5,585,325
Number of person(s) - 1 - 1

23.1 In addition to the above the Chief Executive is also provided with free use of company maintained

vehicle and reimbursement of few expenses.

2021 2020
24 FINANCIAL INSTRUMENTS BY CATEGORY Rupees Rupees
Financial Assets
Investment - At fair value through other comprehensive income
Long term investment 10,703,821 10,703,821
Investment - at fair value through other profit and loss
Short term investments 49,007,587 49,007,587
Loans and receivables
Long term advances 978,287 978,287
Long term deposits 500,000 500,000
Trade debts 34,500,043 34,500,043
Trade deposits 612,138 612,138
Cash and bank balances 1,708,083 1,708,083
38,298,551 38,298,551
98,009,960 98,009,960
Financial Liabilities
Financial liabilities - at amortized cost :
Long-term loans 9,189,658 9,189,658
Short term borrowings 50,571,216 50,571,216
Accrued markup 594,222 594,222
Trade and other payables 2,900,648 2,900,648
63,255,744 63,255,744
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25 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

25.1

25.2

Risk Management Policies

The Company's objective in managing risks is the creation and protection of share holders' value. Risk is
inherent in the Company's activities, but it is managed through a process of ongoing identification,
measurement and monitoring, subject to risk limits and other controls. The process of risk management is
critical to the Company's continuing profitability. The Company is exposed to credit risk, liquidity risk
and market risk (which includes interest rate risk and price risk) arising from the financial instruments it
holds.

The Company finances its operations through equity, borrowings and management of working capital
with a view to maintaining an appropriate mix between various sources of finance to minimize risk.

Credit risk

Credit risk arises when changes in economic or industry factors similarly affects Company's of counter
parties whose aggregate credit exposure is significant in relation the Company's total credit exposure.
Credit risk of the Company arises principally from the trade debts, loans and advances, trade deposits,
other receivables and cash and bank balances. The carrying amount of financial assets represents the
maximum credit exposure. The maximum exposure to credit risk at the reporting date is as follows: -

2021 2020

Rupees Rupees
Long term investment 24,121,438 10,703,821
Short term investments 79,331,570 49,007,587
Long term advances 1,307,198 078,287
Long term deposits 500,000 600,000
Trade debts 32,446,814 34,500,043
Trade deposits 13,793,772 # 671,988
Bank balances 5,398,111 1,708,083

156,898,903 98,169,809

All the trade debtors at balances sheet date are domestic parties and management expects that overdue
receivables will be recovered soon and provision of Rs. 43.67 million is sufficient in respect of doubtful
debt.

To manage exposure to credit risk in respect of trade receivables, management performs credit reviews
taking into account the customer’s financial position, past experience and other factors.

The exposure to banks is managed by dealing with variety of major banks and monitoring exposure limits
on continuous basis.



25.3

254

- a)

Concentration of credit risk
Concentration of credit risk arises when a number of counter parties are engaged in similar business
activities or have similar economic features that would cause their abilities to meet contractual obligation

to be similarly affected by the changes in economic, political or other conditions. The Company believes
that it is not exposed to major concentration of credit risk.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as
they fall due. The Company's approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stress conditions,
without incurring unacceptable losses or risking damage to the Company's reputation. The following are

the contractual maturities of financial liabilities, including interest payments and excluding the impact of
netting agreements, if any.

2021
Carrying Contractual Less than one
Amount Cash Flows year
----------- Rupees - - - - - - --- - -
Financial Liabilities
Long term loans 10,016,728 14,139,428 -
Short term borrowings 51,167,473 (51,167,473) (51,167,473)
Accrued markup 782,267 (782,267) (782,267)
Trade and other payables 5,399,828 (5,399,828) (5,399,828)
67,366,296 (43,210,140) (57,349,568)
2020
Carrying Contractual Less than one
Amount Cash Flows year
mmmmmm o - Rupees - - - - - - et
Financial Liabilities 3
Long term loans 9,189,658 (14,139,428) -
Short term borrowings 50,571,216 (50,571,216) (50,571,216)
Accrued markup 594,222 (594,222) (594,222)
Trade and other payables 2,685,077 (2,685,077) (2,685,077)
63,040,172 (67,989,942) (53,850,514)

Market risk

Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and
equity prices will effect the Company's income or the value of its holdings of financial instruments.

Currency risk

Foreign currency risk is the risk that the value of financial asset or a liability will fluctuate due to a
change in foreign exchange rates. It arises mainly where receivables and payables exist due to

transactions entered into in foreign currencies. The Company believes that it is not exposed to any
significant level of currency risk.



b) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Majority of the interest rate exposure arises from long term
loans and short term borrowings. At the balance sheet date the interest rate profile of the Company's
interest-bearing financial instruments is:

2021 2020 2021 2020
Effective Rate Carrying amount
(In percent) Rupees

Financial liabilities
Variable rate instrument
Short term borrowings 3M KIBOR 3M KIBOR
2.5% 2.5% 51,167,473 50,571,216

Cash flow sensitivity analysis for variable rate instruments

A Change of 100 basis points in interest rates at the reporting date would have increased / (decreased)
loss for the year by the amounts shown below. This analysis assumes that all other variables, in particular
foreign currency rates, remain constant. The analysis is performed on the same basis for 2016.

Profit and loss
100 bp 100 bp
Decrease Increase
As at June 30, 2021
Cash flow sensitivity - variable rate financial liabilities (511,675) 511,675

As at June 30, 2020

’ Cash flow sensitivity - variable rate financial liabilities (505,712) 505,712
i

The sensitivity analysis prepared is not necessarily indicative of the effects on (loss)/profit-for the year
and assets/liabilities of the Company.

c) Price Risk

Price risk is the risk that the fair value of future cash flows from a financial instrument will fluctuate due
to changes in market prices (other than those arising from interest rate risk or currency risk), whether
those changes are caused by factors specific to the individual financial instrument or its issuer, or factors
affecting all similar financial instruments traded in the market.

- Sensitivity analysis

At reporting date, if the market prices of each security held by the Company as short term investment had
increased / decreased by Rupee 1 with all other variables remain constant, pre tax profit would have been
higher / lower by the amount shown below.

2021 2020
Rupees Rupees

Effect on profit
Increase / Decrease 5,433,835 4,909,138

(S
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TRANSACTIONS WITH RELATED PARTIES

Related parties comprises associated companies, directors, key management personnel of member companies
and various other related parties that has an interest in the Company that gives it significant influence over the
Company. Details of transactions and balances with related parties, other than those which have been

specifically disclosed elsewhere in these financial statements are as follows:

2021 2020
Relation with the Company Rupees Rupees
Directors / Sponsors

- Brokerage commission on transactions
Adnan Mahboob 1,254,626 180,682
Fasiha Zareen Shaikh 110,844 15,963
Lal Chand 133,606 19,241
Sonia Waqar 15719 1,112
Vishangir 3,223,223 464,184
Zahida Abrar 44,956 6,474
4,774,974 687,655

Long term loan from directors and sponsors as at June 30,

Adnan Memboob 10,661,028 10,661,028
Ahrar Ahmed 1,585,200 1,585,200
Wagar Ahmed 1,893,200 1,893,200
14,139,428 14,139,428

Year end balances are mentioned in relevant notes.
The above transactions are at arm's length basis on commercial terms and conditions.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying values of all financial assets and liabilities reflected in the financial statements approximate their
fair values. Fair value is the amount for which an asset could be exchanged, or a liability settled, between

knowledgeable, willing parties, in an arm's length transaction.

Capital risk management

The Company monitors capital using a gearing ratio, which is net debt divided by total capital which is the sum
of equity and net debt. Equity comprises of share capital, capital and revenue reserves. Net debt is arrived at by

deducting cash and bank balances from borrowings. During the year, the Company’s strategy was to maintain

leveraged gearing. The gearing ratios worked out as follows: -

2021 2020

Rupees Rupees
Total borrowings 51,167,473 50,571,216
Cash and bank balances (5,398,111) «(1,708,083)
Net debt 45,769,362 48,863,133
Total equity 106,191,498 54,759,676
Total capital 151,960,860 103,622,808

30.12% 47.15%

Gearing ratio
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S. Head of A '{ Value in Hair Cut/ | Net Adjusted
Ne. | | ead of Account Pak Rupees Ad/ustments Value

1 ASSETS R Amauntm Rupees ««~-<«ua

EE1 | "Property and Equtpment Al skl 496,284 | 100.00% ek e

1.2 |lntang1ble Assets 2,500,000 | 100.00% | ' _-

1.3 Investment in Government Securltles N 2 ety

1.4 Investment in Debt Securltleisﬁw -
If listed than

i. 5% of the balance sheet value in the case of tenure uptol |

year. e 7 71 ) ) )
ii. 7.5% of the balance sheet value, in the case of tenure from 1-3
years.

iii. 10% of the balance sheet va]ue_,_ in the case of tenure of more
than 3 years.

If unlisted than: et L ' '

i. 10% of the balance sheet value in the case of tenure up to 1 ;
ii. 12.5% of the balance sheet value, in the case of tenure from 1-3 N l

|years. . 4 gle
iii. 15% of the balance sheet value, in the case of tenure of more 2 ’

than 3 years. ek A

L5 Investment in Equity Securities AT
i. If listed 15% or VaR of each securities on the cutoff date as E
«computed by the Securities Exchange for respective securities 79,331,570 16,190,947 i
whichever is hlgher “ |

g T

63,140,623

. _jn If unllsted 100% of carrying va]ue ] _ =k __lO0.0_O_‘V_c_.__ - '
1.6 |

Investment in SUbSldlal‘leS : % % i

Investment in assoclated compamesfundertaklng

e : —]
i. If listed 20% or VaR of each securities as computed by the ‘

|Securities Exchange for respective securities whichever is
. h\gher ‘. | R

=T el e

i If unltsted 100% of net value. - " - - L -

18 | Statutory or regulatory dep051ts/basie deposits with the ‘i l\‘ - \
exchanges, clearing house or central depository or any other | 623,772 |  100.00% ‘ -
entity. . |

e || S =S SR - ==

Marg,m deposits with exchange and clearmg house. : - - -

1.10 Deposnt with authorized mtermedlary against borrowed securities \ 3 '
under SLB. i T i

Other deposits and prepayments -

1.12 Accrued interest, profit or mark-up on amounts placed with o o ,,,,,,,’
f" nancial institutions or debt securities etc.(Nil) - . S s 3

100% in respect of matrlglp accrued on loans to d;;ecto_rs - ~1— : ‘__
i 'subsidiaries and other related partles . - - ‘ L

1.13 Dwndends receivables. | -

1.14  Amounts receivable against ﬁeﬁo ﬁn'z-ir'l_e-i-rt—g.' ‘
- /Amount paid as purchaser under the REPO agreement. f ‘

(Securities purchased under repo arrangement shall not be
included in the investments.)




S.
No.

1.15

1.16

1.18

Head of Account

Advances and rece:vables other thanitrade receivables

Value in
Pak Rupees

Hair Cut/
Adjustments

Net Adjusted
Value

i. Short Term Loan To Employees Loans are Secured and Due for
repayment within 12 months

11 Tax refunds due from Government
iii. Recewables other than trade receivables

Receivables from cl clearmg house or securities exchange{s)

100% value of claims other than those on account of
entitlements against trading of securities in all markets

mcludmg MTM gains.
"Rrecewables from customers

i. In case receivables are against margin fi nancmg, the aggregate
if

(i) value of securities held in the blocked account after applying
VAR based Haircut,

(ii) cash deposited as collateral by the financee

(iii) market value of any securities deposited as collateral after
applying VaR based haircut.

i. Lower of net balance sheet value or value determined through
adjustments.

ii. In case receivablcsaiégainst rﬁargm tt-"é_di_rié,- 5% of the net
balance sheet value.
ii. Net amount after deducting haircut

iii. In case receivables are against securities borrowmgs under
SLB, the amount paid to NCCPL as collateral upon entering into
contract,

{Gii. Net amount after deducting haircut .
iv. In case of other trade receivables not more than 5 days
overdue, 0% of the net balance sheet value.

iv. Balance sheet value

9,977,351

IS l
|
9,977,351 |

v. In case of other trade receivables are overdue, or 5 days or
more, the aggregate of

(i) the market value of securities purchased for customers and
held in sub-accounts after applying VAR based haircuts,

(ii) cash deposited as collateral by the respective customer and
(iii) the market value of securities held as collateral after
applying VaR based haircuts.

v. Lower of net balance sheet value or value determined
through adjustments

vi. 100% haircut in the case of amount récéivableﬁ-om related
parties.

Cash and Bank balances

u Bank balance customer accounts

iii. Cash in hand

Subscrlptlon money agamst Investment in IPO/offer for Sale:
No haircut if shares have not been allotted or are not included

_in the investments of securities broker.

66,147,307

47,793,374 |

18,353,933 ‘

1,448, 336
3,943,029

1 448 336

Total Assets

3 943 029
ﬁ,% e
6,745

164,474, 394

|
|

_| 96,570,017 |



—
Value in Hair Cut/ | Net Adjusted |

e Pak Rupees | Adjustments Value
'LIABILITIES ' e Bt Amount in Rupees - - - - - - - -
Trade Payables —
i. Payable to exchanges and clearing house . - - e
i, Payable against leveraged market products o - - o MR
~ iii. Payable to customers - 3,942,956 - 3,942,956
2.2 Current Liabilities - o g = seil ©EHESTEEE
I Statutory and regulatory dues = e et
ii. Accruals and other payables o 2239139 | = - 2,239,139 |
iii. Short-term borrowings 51,167,473 - | 51,167,473
iv. Current portion of subordmated loans . - . .
v. Current portion of ‘long term liabilities o L - - -

vi. Deferred Liabilities - . 1 -

vii. Provision for taxation - - - |

| viii. Other liabilities as per aceountmg principles and included in
the financial statements

— S—— — —

2.3 Non-Current Llabllmes i
i i. Long-Term financing i - - -
a. Long-Term fi inancing obtained from financial institution: 100%

haircut in case of long term portion of financing obtained from a

i financial institution including amount due against finance lease

- 100% =

i Smjf rettrement benef its - - -

i iii. Other non-current liabilities as per accountmg principles
and included in the financial statements

24 Subordmated Loans

o LN I l
i. 100% haircut in case of Subordinated loans which Sulfill the [

l 18 4 d
conditions specified by SECP l 14/653,183 14,659,183

' In this regard following condmons are specnﬁed - g
a. Loan agreement must be executed on stamp paper and must
clearly reflect the amount to be repaid after 12 months of| #
i reporting period BRI SR

b. No haircut will be allowed against short term portlon ‘which is
repayable within next 12 months.

: c. In case of early repayment of loan, adjustment shall be made to
the Liquid Capital and revised Liquid Capital statement must be
submitted to exchange.

; ii. Subordinated loans which do not fulf' ill the conditions
specified by SECP I

2.5 Advance against shares for i increase in captral of securities
broker

.
- I SR I AT
' l

|

|

100% haircut may be allowed in respect of advance against shares i
if: |
|

a. The existing authorized share capltal allows the proposed
cenhanced share capital
b. Board of Directors of the company has approved the increase in
capital

(ot Relevant Regulatory approvals have been obtained

d. There is no unreasonable delay in issue of shares against
advance and all regulatory requirements relating to the increase in

e. Auditor is satlsf ed that such advance is agamst the increase of | - o i
capital.

2.6 | Total Liabilites | 7008751 57,349,568




=3 RANKING LIABILITIES RELATING TO:

o

3.2

33

34

36
3.7

38

Concentrat:on in Margin Fmancmg

the aggregate of amounts receivable from total financees. |

‘multiplied by the net L underwriting commitment,
_commltments N |

-The amount by which the total assets of the subsidiérﬁ

 total l:abl]mes of the submdtary

Head of Account

Value in
Pak Rupees

Hair Cut/
Adjustments

Net Adjusted
Value

The amount calculated client - to - client basis by which any
amount receivable from any of the financees exceed 10% of|

Concentratmn in securities lending and borrowing

The amount by which the aggregate of:
(i) Amount deposited by the borrower with NCCPL
(ii) Cash margins paid and 5

(iii) The market value of securities pledged as margins exceed ’

the 110% of the market value of shares borrowed.

Net underwntmg Commltments

(a[ in the case of right issue : if the n_u;rket value of

securities is less than or equal to the subscription price;

the aggregate of:

(i) the 50% of Haircut multiplied by the underwriting
commitments and

(ii) the value by which the underwriting commitments exceeds
the market price of the securities.

In the case of rights issue where the market price of securities
is greater than the subscription price, 5% of the Haircut

(b) in any other case : 12.5% of the net underwntmg

excluding any amount due from the subsidiary) exceed the

5% of the net posmon in foreign currency.Net posmon in
foreign currency means the difference of total assets
denominated in foreign currency less total liabilities
denommated in forelgn currency

Ons

In the case of financlerlpurchaser the total amount
receivable under Repo less the 110% of the market value of
underlying securities. ‘
In the case of financee/seller the market value of underlying

securities after applying haircut less the total amount received|
.less value of any securities deposited as collateral by the

purchaser after applying haircut less any cash deposited by the
purchaser

Concentrated pmpnetary pos:tlons

If the market value of any security is between 25% and 51% of|

the total proprietary pdsitions then 5% of the value of such
security If the market of a security exceeds 51% of the
proprietary position, then 10% of the value of such security




S.
No.

3.10

EXT

Short sell pos:tlons

Head of Account

Value in
Pak Rupees

Hair Cut /
Adjustments

Net Adjusted
Value

........ Amount in Rupees

--------

i. In case of customer positions, the total margin requirements
in respect of open positions less the amount of cash deposited
by the customer and the value of securities held as collateral /
pledged with securities exchange after applying VaR haircuts

[

ii. In case of proprletary posmons : “the total margin
requirements in respect of open positions to the extent not
already met '

i. Incase of customer posmons the market value of shares sold
short in ready market on behalf of customers after increasing
the same with the VaR based haircuts less the cash deposited
by the customer as collateral and the value of securities held as
coilateral after applying VAR based Haircuts

ii. Incase of proprietary positions, the market value of shares
sold short in ready market and not yet settled increased by the
amount of VAR based haircut less the value of securities
plcdged as collateral after applymg haircuts.

Total Rankmg Llabllmes

Calculation Summary of Liquid Capital:

Adjusted value of Assets (serial number 1.20)
Less: Adjusted value of liabilities (serial number 2.6)
Less: Total ranking liabilities (series number 3.11)

96,870,017
(57,349,568)

39520449



NET CAPITAL BALANCE AS OF JUNE 30, 2021

CURRENT ASSETS

Cash in hand and bank balances
Cash in hand

Bank Balances

Bank balances pertaining to brokerage house
Bank balances pertaining to clients

Trade Receivables
Receivable From Clients
Less: Overdue for more than 14 days

Margin deposited with NCCPL
against exposure ready market

Securities held on behalf of client where payment
has not been received in 14 days

Investment in listed securities

Securities on the exposure list marked to market
Less: 15% discount

Total Current Assets
CURRENT LIABILITIES

Trade Payable
Book values
Less: over due for more than 30 days

Other liabilities

Total Current Liabilities
NET CAPITAL BALANCE

29.1 Securities on the exposure list marked to market

Investment in listed securities
Less: shares pledged with PSX against base minimum capital

29.2 Other liabilities

Trade creditors over due more than 30 days
Accrued liabilities
Short term borrowing

Note

14

11

12

29.1

I
292

29.2

B
A minus B

10

17
16

2021
Rupees

6,745

1,448,336
3,943,029

5,391,365

5,398,110

76,124,658
(57,464,769)

18,659,889

123,772

12,547,332

78,143,362
(11,721,504)

66,421,857

103,150,961

3,942,956
(971,255)

2,971,701
54,377,867

57,349,568

45,801,393

79,331,570

. (1,188,208)

78,143,362

971,255
2,239,139
51,167,473

54,377,867
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2021 2020
Rupees Rupees
30 CAPITAL ADEQUACY LEVEL
The capital adequacy level of the company is as follows:

Total assets 173,557,794 118,015,419
Less: Total liabilities (67,366,296) (63,255,744)
Less: Revaluation reserves (created upon revaluation of fixed assets) - -
Capital adequacy level 106,191,498 54,759,675

30.1 While determining the value of total assets of TREC holder, notional value of TRE certificate held by B

& B Securities (Private) Limited as at year ended June 30, 2021 as determined by the Pakistan Stock
Exchange Limited.

31 NUMBER OF EMPLOYEES
The number of employees as at year end were 11 (2020:10) and average number of employees were 11
(2020:10).
32 DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorized for issue on 04 0CT 2021 by the Board of Directors of the
Company.
33 GENERAL 4
Amount have been rounded off to the nearest rupees.
Chief Executive Director
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